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Introduction  

As discussed in Part 1 of this series, the economy and markets are continuously evolving as they 
respond to expansionary and contractionary forces.  Market participants often exhibit a herd-like 
mentality resulting in excessive fluctuations in market/sector returns.  An understanding of 
representative industries and the nature of companies comprising each sector, offers an 
explanation of money flows (capital re-allocation) behavior. 
 
The S&P 500 companies are categorized into 11 different sectors. 
  
The Standard & Poor’s 500 is a market-value weighted stock index that tracks the performance 
of 500 publicly traded companies in the U.S A.  These companies are assigned to one of the S&P 
500’s eleven sectors, which consist of 68 industries, according to Global Industry Classification 
Standard (GICS). The S&P’s eleven sectors, representative industries, and comprised companies 
are displayed in figure 1 as follows.  
  

Figure 1: The 11 Sectors of the S&P 500  

Global Industry Classification 
(by Sector) / Symbol Representative Industries Select S&P 500 Companies 

(Assigned to this Sector)  

Consumer Discretionary (CD) 
SPLRCD 

CD comprises of manufacturing and 
service segments, such as: 
- Textile & Apparel 
- Automobiles 
- House-hold durable goods: 
furnishings/home building 
- Multiline retail: department stores 
- Distributors (wholesalers) 
- Consumer services: interior design, 
education programs, wedding/funeral, 
hotels, and restaurants 
- Specialty retail 
- Internet retail 
- Leisure products: sports equipment, 
bicycles, and toys 

Nordstrom’s, Target, Wynn Hotels, 
General Motors, Ralph Lauren, 
William Sonoma 
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Consumer Staples (CS) 
SPLRCS 

 
CS comprises of production and 
distribution segments: 
- Food 
- Tobacco 
- Beverages 
- Cosmetics 
 

Procter & Gamble, Coca-Cola, 
Anheuser-Busch, ELF 

Cosmetics 

Energy 
SPNY 

 
Energy contains companies that 
develop, service and/or supply oil, 
gas, coal, and consumer fuels.  
 

Clean Energy Fuels Corp, 
TESCO 

 

Financials 
SPSY 

 
Financials include banking, 
investment banking, brokerage, 
insurance, and mortgage finance 
companies. 
 

Bank of America, TD 
Ameritrade, Citizens Financial 

Group 
 

 

Health Care (HC) 
SPXHC 

 
HC consists of health care 
providers, medical equipment 
distributors, healthcare 
technology, pharmaceuticals, and 
biotechnology. 

Merck & Co Inc, Mylan, 
Amgen Inc  

 
 
 
 

 
Industrials 

SPLRCI 
 
 
 
 
 
 
 

 
Industrials contain the following 
segments: 
- Defense (military goods) 
- Aerospace 
- Engineering 
- Electrical equipment 
- Building products 
- Security systems 
- Airlines 
- Rail road 
- Marine 
- Transportation infrastructure 
 

American Airlines, Boeing, 
Curtiss-Wright Corp, 

Costamare Inc 
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Materials 
SPLRCM 

Materials consist of commodity 
manufactures and includes the 
following: 
- Fertilizers 
- Industrial gases 
- Chemical materials: clay, sand, 
gypsum, and cement 
- Metal 
- Glass 
- Containers 
- Gold 
- Precious metals 
- Steel 

US Concrete Inc, Century 
Aluminum, Owen Illinois 

 
Real Estate (RE) 

SPLRCREC 

 
Real estate includes the following 
segments:  
- 58 companies that manage and 
develop real estate 
- 197 Equity REITs 
- REITs (Real Estate Investment 
Trusts) contain residential, office, 
industrial, retail, infrastructure, 
lodging, health care, and 
diversified REITs.*  
 
* Excludes mortgage REITs, 
which are found in financials. 

 
HFF Inc. (US Commercial 

Real Estate), FelCor Lodging 
Trust, Berkshire Homes Inc 

 
 

Technology 
SPLRCT 

 
Technology includes companies 
that develop, produce, and/or sell: 
- Software 
- Hardware 
- Information technology services 
- Internet software services and  
   applications 
- Semi-conductors 
- Mobile phones 
- Computers 
- Storage 
- Electronic equipment 

Angie’s list, SYSTEMAX 
INC, Blackberry, Kodak, 
PIXELWORKS Inc, GLU 

Mobile 
 

Telecommunication Services 
(Telecom) 
SPLRCL 

 
Telecom contains companies that 
provide cable and/or 
telecommunication services 
through fixed-lines, wireless, 
cellular, high bandwidth and/or 
fiber-optic cable networks. 

MagicJack, Partner 
Communications,  

PDV Wireless 
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Summary and implications: S&P sectors and performance throughout the business cycle. 
 
When referring to market phases, the performance of the various sectors of the S&P 500 are 
often identified as being either cyclical or defensive. Cyclical sectors produce and/or sell 
nonessential consumer products.  These sectors often thrive when the business cycle expands and 
underperform as it contracts. Cyclical sectors include consumer discretionary, technology, 
materials, industrials, financials, and real estate. 
 
Conversely, defensive sectors are less sensitive to the economy, as they entail necessity items, 
such as food, electricity, and water.  These sectors are much less sensitive to changing market 
conditions and are generally steady performers relative to cyclical sectors.  Defensive sectors of 
the S&P 500 include utilities, consumer staples, telecom, and healthcare.  
 
The final segment of this series, Part 3, examines sector flows and S&P 500 sector performance 
relative to different market cycles. This information reveals how herd-mentality and related 
sector money flows of the stock market, can enhance or diminish equity returns regardless of 
fundamentals.  
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Utilities 
SPLRCU 

 
Utilities consist of companies that 
provide electricity, gas, water, 
and/or renewable sources of 
electricity. 
 

NRG Energy, NextEra 
Energy, Great Plains Energy 


